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transactions (mainly in the form of credit) and for
the smaller ones of every-day life (in the shape of
rupees). We must be careful not to treat as cause
and effect fluctuations in price levels and fluctu-
ations in the volume of the currency merely
because much fluctuations synchronise. That
they have synchronised is largely attributable
to the fact that they are traceable directly or
indirectly to the same causes. To put in a different;
way what I have said in another chapter, a fluc-
tuation in price levels should be regarded as an
index of economie changes which are taking place
and not as an effect of which a fluctuation in the
volume of the circulating medium is a cause.